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COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 
* * * * *  

In t h e  Matter of: 

CASE NO. 6671-T 
A PURCHASED GAS ADJUSTMENT 1 
FILING BY OHIO RIVER GAS ) 
COMPANY, INC. 1 

O R D E R  

On J a n u a r y  18, 1977, t h e  Commission e n t e r e d  its F i n a l  O r d e r  

i n  Case No. 6671, i n  which i t  p r e s c r i b e d  new b a s e  rates and a 

Purchased  Gas Adjustment C l a u s e  s e t t i n g  f o r t h  t h e  w h o l e s a l e  rates 

upon which f u t u r e  pu rchased  gas a d j u s t m e n t s  s h o u l d  be based when 

the w h o l e s a l e  cost  of gas is i n c r e a s e d ,  d e c r e a s e d  o r  r e f u n d s  are 

received. 

On J u l y  10, 1980, Ohio R i v e r  Gas Company, I n c . ,  n o t i f i e d  

t h e  Commission t h a t  i ts s u p p l i e r ,  Texas G a s  T ransmiss ion  Corpora- 

tion (Texas G a s ) ,  had f i l e d  w i t h  the Federal  Energy R e g u l a t o r y  

Commission (FERC) i n c r e a s e d  rates t o  become e f f e c t i v e  August 1, 

1980. 

On June 27, 1980, Texas  Gas t e n d e r e d  for f i l i n g  p roposed  

changes  i n  its FPC T a r i f f ,  T h i r d  Revised  Volume No. 1, to become 

effective August 1, 1980. 

The Texas Gas f i l i n g  of J u n e  27, 1980, reflects changes  i n  

the cost  o f  gas p u r c h a s e d ,  t h e  r e c o v e r y  of demand c h a r g e  a d j u s t m e n t s  

and  changes  i n  t h e  L o u i s i a n a  F i r s t  U s e  Tax. 

The e s t i m a t e d  a n n u a l  i n c r e a s e  i n  r evenue  as a r e s u l t  of 

t h e  A p p l i c a n t ' s  filing of July 10, 1980, is $13,223 or 11.4c per  

Afcf. 

The A p p l i c a n t ,  in compl iance  w i t h  i ts tariff and previous 

. O r d e r s  of this Commission, s u b m i t t e d  with its Notice ce r t a in  i n -  

f o r m a t i o n  I n c l u d i n g  v e r i f i c a t i o n  of t h e  rates and c h a r g e s  of its 

s u p p l i e r .  

After r e v i e w i n g  t h i s  e v i d e n c e  of r e c o r d  and being advised, 

t h e  Commission is of t h e  o p i n i o n  and f i n d s :  



(1) Tha t  t h e  Energy  Regulatory Commission is being asked 

t o  approve a price increase a l r e a d y  approved by t h e  F e d e r a l  Energy 

Regu la to ry  Commission when i t  g r a n t e d  t h e  A p p l i c a n t ' s  s u p p l i e r ,  

Texas G a s  T ransmiss ion  C o r p o r a t i o n ,  a wholesa l e  gas cost i n c r e a s e .  

We are of t h e  o p i n i o n  that f a i l u r e  t o  a l l o w  t h i s  i n c r e a s e  t o  be 

passed th rough  t o  its r e t a i l  consumers  on a t i m e l y  bas i s  would be 

u n f a i r  and u n j u s t  t o  t h e  Company and  would u l t i m a t e l y  r e s u l t  i n  

h i g h e r  rates t o  t h e i r  consumers  i n  any e v e n t .  The Commission has  

( i n  w r i t i n g )  i n d i c a t e d  its o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and regu-  

l a t i o n s  used by t h e  Federal agency i n  approv ing  these s u p p l i e r  

i n c r e a s e s  s i n c e  1975. W e  c o n t i n u e  t o  be opposed and are c o n t i n u i n g  

t o  seek a l t e r n a t i v e  ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i e s  

which  have s u c h  a direct  impact  on t h e  r e t a i l  consumers .  

(2) T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  Texas Gas,  has  f i l e d  

for i n c r e a s e d  rates t o  become e f f e c t i v e  August 1, 1980. 

(3) Tha t  t h e  A p p l i c a t i o n  f i l e d  J u l y  10, 1980, r e f l e c t e d  

Texas  Gas' rates as f i l e d  w i t h  t h e  FERC on June  27, 1980, t o  be 

e f f e c t i v e  August 1, 1980. 

( 4 )  T h a t  t h e  magni tude  of t h i s  f i l i n g  exposes t h e  A p p l i c a n t  

to s u b s t a n t i a l  under - recovery  of i ts  gas costs if t h e  rates are 

not implemented i n  a t i m e l y  manner.  

(5) Tha t  t h e  Couxnission s h o u l d  waive  its p o l i c y  of r e q u i r i n g  

evidence of FERC acceptance in t h i s  case and  allow t h e  A p p l i c a n t  

to  place i n t o  effect subject to r e f u n d  the rates set  o u t  i n  Appendix 

"A" . 
(6) T h a t  t h e  A p p l i c a n t ' s  B a s e  S u p p l i e r  Rate for purchased  

gas w i l l  be as f o l l o w s :  

Monthly Demand Commodity 
Charge  Charge 

Texas  Gas Transmiss ion  C o r p o r a t i o n  

Rate G-4 $2.56 213.55C 

( 7 )  That  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates unde r  t h e  

Purchased  Gas Adjustment  p r o v i s i o n s  approved by t h e  Commission i n  

its O r d e r  i n  Case No. 6671, dated Janunry  18, 1977, is f a i r ,  j u s t ,  

reasonable a n d  i n  t h e  p u b l i c  i n t e r e s t  and s h o u l d  be e f f e c t i v e  s u b j e c t  

to r e f u n d  w i t h  gas s u p p l i e d  on and af ter  t h e  date  t h e  i n c r e a s e d  cost 

of w h o l e s a l e  gas becomes e f f e c t i v e .  
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IT  IS THEREFORE ORDERED t h a t  t h e  Purchased  G a s  Adjustment  

sought by t h e  App l i can t  as set out i n  Appendix "A" a t t a c h e d  h e r e t o  

and made a part h e r e o f ,  be and t h e  same, is hereby  approved t o  be 

e f f e c t i v o ,  s u b j e c t  t o  r e f u n d ,  w i t h  gas s u p p l i e d  o n  and a f te r  t h e  

date t h e  i n c r e a s e d  cost  of w h o l e s a l e  gas becomes e f f e c t i v e .  

IT IS  FURTHER ORDERED t h a t  for t h e  pu rpose  of  t h e  f u t u r e  

A p p l i c a t i o n  of t h e  Purchased  Gas Adjustment  C l a u s e  of Applicant 

t h e  Base R a t e  for purchased  gas s h a l l  be: 

Demand Commodity 

Texas Gas Transmiss ion  C o r p o r a t i o n  

Rate G-4 $ 2 . 5 6  213.5SC 

IT IS FURTHER ORDERED t h a t  Ohio R i v e r  Gas Company, Inc. ,  

shall m a i n t a i n  its records i n  s u c h  manner as w i l l  e n a b l e  i t ,  or 

t h e  Commission, or any of i ts  cus tomers ,  t o  d e t e r m i n e  t h e  amount 

t o  be r e funded  and t o  whom due i n  t h e  e v e n t  a r e f u n d  is o r d e r e d  

by t h e  Commission. 

IT IS FURTHER ORDERED that w i t h i n  t h i r t y  (30)  days after 

t h e  d a t e  of t h i s  Orde r ,  A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission 

its revised t a r i f f  sheets setting out t h e  rates approved h e r e i n .  

I T  IS FURTHER ORDERED t h a t  t h e  i n fo rma t ion  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on July 10,  1980, c o n s t i t u t e s  f u l l  com- 

p l i a n c e  w i t h  t h e  Commission's r e q u i r e m e n t s  and Order  i n  Case No. 

6671, and any o t h e r  information ordinarily r e q u i r e d  t o  be filed 

under the Cornmission's r e g u l a t i o n s  is hereby  waived .  

Done a t  F r a n k f o r t ,  Kentucky,  this 4th day of August ,  1980. 

ENERGY REG- COMMISSION 

ATTEST: 

S e c r e t a r y  



. - -  e 1 APPEND1 X "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 6671-T DATED AUGUST 4, 1980 

The f o l l o w i n g  rates are prescribed for the customers i n  

t h e  area served  by Ohio River  Gas Company, Inc .  A l l  o t h e r  rates  

and charges not  specifically mentioned h e r e i n  s h a l l  remain t h e  

same as  t h o s e  i n  e f f e c t  under a u t h o r i t y  of the Commission prior 

to t h e  date of this Order .  

RATES : 

Appl icable  to A l l  Rate Schedules  

Purchased Gas Adjustment 

To each b i l l  rendered under a l l  rate s c h e d u l e s  t h e r e  
s h a l l  be added an amount equal  t o ;  12.62C per Mcf of 
gas used during t h e  b i l l i n g  p e r i o d .  


